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DIRECT SALES COSTS (RAW MATERIALS ETC.)

07/08 Tax Year [06/04/07 to 05/04/08]

Direct sales costs such as raw materials that you purchase to produce the commodity (goods), or to provide the work or service®that you are providing
on a daily basis to your customers should be recorded here, but NOT Capital Asset Purchases which should be recorded on the Capital Allowances’

page.

If one of the following self-employed professions - Taxi Driver, Haulage Driver, Courier, Driving Instructor or Mini-Cab Driver, or any other self-employed
driving job, then record all petrol purchases here as these are regarded as your main DIRECT COSTS for these professions.

If your turnover is £64,000 or more you will have to keep VAT records as well, which means all your Business Purchases and running expenses will
have an additional VAT charge included in the total (currently 17.5%). If this applies enter the total amounts (inclusive of VAT) in the Total Amount
column and change the default value of N inthe Vatable Y/IN column to a Y for YES. The VAT amount will be worked out and automatically entered in
the VAT Amount Paid Over Column. This will then be used to work out any VAT liability that you have, offset against any VAT charged to your

customers.

NOTE HERE that if you paying FLAT RATE VAT that you do not need to worry ahout VAT calculations for INPUT VAT purposes as these do not apply. The
reduced VAT as applied through the FLAT RATE Scheme accommodates what you would have claimed back through business purchases. If applying
the FLAT RATE VAT SCHEME please ignore the VATABLE Y/N column and leave as the default N for NO.
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